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TITLE – Sustainability, reshoring, and environmental stringency: a stakeholder and signaling 
theory approach 
 
ABSTRACT – This study investigates how firms’ awareness of environmental sustainability 
affects the revision of their internationalization strategies. We argue that firms concerned with 
environmental sustainability have a higher propensity to return to their home country when 
confronted with the need to relocate foreign manufacturing subsidiaries, in order to match 
Corporate Social Responsibility (CSR) stakeholder expectations and enhance the effectiveness 
of sustainable disclosure endeavors. We argue that the home country’s environmental policy 
stringency positively moderates the relationship between the firm environmental sustainability 
concern and the likelihood to move back home. The empirical analysis conducted on a sample 
of 150 relocations performed across European nations in 2002-2016 reveals that CSR-
signalling MNEs perceive rigid environmental laws as an opportunity to align to CSR stakeholder 
expectations, thus amplifying the positive CSR benefits of shortening their global value chain 
through back-shoring. 
 
METHOD – Econometric analysis  

JOURNEY OF THE PAPER – Paper submitted to the Special Issue of the Journal of International 
Management “Global Strategy Evolution, Devolution or Revolution: Disruptions to Globalization 
and International Business Introversion”. The paper has already received a “Revise & resubmit” 
decision, and it is currently under revision by the authors for resubmission.  
 
 
Discussant – Albachiara Boffelli 
 
 
 
 
 
For further information please refer to: wavelab@unibg.it  

https://teams.microsoft.com/l/meetup-join/19%3ameeting_ZmI4NzMxNjItNDBkYi00ZjcxLWFkZjAtNGUzMDZkNGYwZWU4%40thread.v2/0?context=%7b%22Tid%22%3a%224f0132f7-dd79-424c-9089-b22764c40ebd%22%2c%22Oid%22%3a%2214724b85-02db-42b6-a17f-a3858ad33410%22%7d
mailto:wavelab@unibg.it

